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DIRECTORS’ 
REPORT 


To THE SHAREHOLDERS: 


The Annual Report of the Company, including its com- 
parative Balance Sheet and related financial statements for 
the fiscal year ended December 31st, 1966, and notes relative 
thereto and the Reports of the Auditors and Mine Manager, 


is submitted for your consideration. 


Due to overruns of construction, delays in bringing the 
East Mine into production as explained below, and resulting 
deficiencies in cash flow, it was apparent that your Company 
was in need of interim financing and during the latter part 
of the year issued $500,000 7% Convertible Debentures due 
September 1, 1971 which may be converted to common shares 


up to maturity at $2.25 per share. 


Operations at the No. 1 mine continued satisfactorily 
throughout 1966 despite an inadequate labour supply in the 
latter part of the year, a two-week shut-down to accommodate 
the concentrator expansion in preparation of receiving the 


East Zone ore, and power interruptions. 


The expansion of the concentrator to enable treatment of 
1,000 tons per day of East Mine ore was completed and 


started tune-up in late September. 


Underground development and stope preparation at the 
East Mine has progressed much slower than anticipated as 


more fully reported upon in the Mine Manager’s report. 


The secondary mine exit and ventilation system at the 
East Mine are now completed. Stope mining is now in 
progress and it is considered that the first quarter of 1967 has 
provided the period for escalation to production of 1,000 tons 
per day from this zone. 


The profit on operations for the year under review before 
provision for depreciation, mine development expenses writ- 
ten off and provincial mining taxes was $1,167,447 compared 
with $865,666 for the previous year reflecting a net profit 
after write-offs of $587,334 compared with $265,101 for the 
preceding year. 


The profit and loss statement reflect only the results of 
operations at the No. 1 mine as the East Mine was still in 
tune-up stage at year end therefore, the results of that 
operation were charged to pre-production expense subject to 


credit for sale of metals recovered. 


The total milling rate of 1,500 tons per day, 500 from 
the No. 1 mine and 1,000 from the East Mine, should be 
reached within the month of April but may be delayed to some 
degree because of lack of adequate hydro power in the area. 
The power shortage is expected to be remedied late April or 
early May 1967. 


Your Directors wish to acknowledge the co-operation and 
assistance of the Province of Newfoundland. They also 
again express their appreciation for the loyal and able services 


rendered during the year by its Staff and Employees. 


On behalf of the Board of Directors, 


President. 


Toronto, Ontario, 
fyox@ht Fin, IRSTEW Es: 


MINE MANAGER‘’S Box 98, Baie Verte, Nfld. 
REPORT March 15, 1967 


The President and Directors 
Consolidated Rambler Mines Limited 
Suite 908, 330 Bay Street 

Toronto 1, Ontario 


Dear Sirs: 


Herewith is submitted a report covering operations at the Baie 
Verte, Newfoundland property during the year ended December 31, 
1966. 


MAIN ZONE 


The Main Zone produced 148,737 tons of ore which yielded 
4,078,431 pounds of copper, 4,874,778 pounds of zinc, 103,962 
ounces of silver, 16,346 ounces of gold, and 15,843 pounds of 
cadmium. The net value of payable metals after accounting for 
smelter losses and treatment and handling charges amounted to 
$2,647,015.80. 


The following table shows comparative performance data and 
operating results for the years 1964, 1965 and 1966. 


196419651966 
Tons milled per day ...... 397 BMS) 407 
Metal Content: 
ier emi (Copier ... 22-2... 1.26 1.48 1.36 
Pepacen tein Came ea aarree 2223 1.98 2.04 
Ounces of Gold) per ton 0.127, 0.141 0.137 
Ounces of Silver per ton .. 0.89 0.93 0.73 
Metal Recovery (Per Cent): 
COPPEh yet ey. are ae eee 90.6 96.8 96.3 
LSE Ya, a et ete eee 59.0 78.0 81.7 
Gold ws See) sn See ee 61.0 77.4 74.8 
SUVer gas eae eee ce eee 57.0 Wail 89.8 


The table illustrates an increase in the tonnage milled, very 
little changes in the average grade of ore, and continued good 
results in metal recovery. 


Mine Operating Costs (Per Ton Milled) 


1965 1966 
IDevelOpmeniae == ae $ 0.74 S0Is5 
Mining Sree ose eer 300 7/ 3.83 
Milling >. (gam eee a pie ae eer 3.09 Sali 
General and Administrative ..... 1.69 2.16 


The trend for costs is to increase yearly unless 
they are combatted by a lower cost method of mining, 
increase in mechanization, or, greater efficiency. 


We are attempting to increase our drilling efficiency 
to raise our daily tonnage to 450. We are still short 
of experienced miners. During the next year a reduc- 
tion of costs will result from the sharing of services 
and personnel with the East Zone operation. 


Ore Reserves 


Vertical 
Tons Depth Copper Zinc Gold _ Silver 
Date in Places Git) % %  oz/ton oz/ton 
Aug. 1, 1964 SHG P35 WS 44 POS OD Ors 
Jan. 1, 1966 415,963 775 1.43 1.76 0.24 0.89 
Jan. 1, 1967 MOS! GS) ibe De) Oui Oey! 


During the period August 1, 1964 to January 1, 
1967, 343,865 tons were mined grading 1.40% cop- 
per, 2.06% zinc, 0.144 oz. gold and 0.87 oz. silver. 
A very small amount of exploration was done during 
this period to supplement ore reserves. 


The 650 level was developed in 1966 and two 
stopes are now in operation. The 775 level will be 
developed during 1967; ore developed by this level 
will be an addition to the ore reserves as shown in the 
above table. 


Exploration 


While only a modest underground exploration 
programme was conducted during the year, recent 
diamond drilling has indicated what appears to be a 
continuous zone of copper values extending from the 
400’ level to and below the 650’ level, an inclined 
distance of approximately 500 feet. Results from 
four holes equally spaced over the 500 feet suggest an 
average thickness of 10 feet and copper values in the 
order of 1.40 per cent. The zone is readily accessible 
from present workings. Lateral drives on the 525 and 
650 levels will be opened to test the zone over its 
strike length at these horizons. Insufficient informa- 
tion is available to estimate the potential tonnage of 
this zone at this time. 


A program of detailed surface mapping and 
stripping mineralized outcrops will be carried out, on 
claims adjacent to our main orebody this summer. 
Any diamond drilling required, as a result of this 
work, will be done in the fall or winter. 


EAST ZONE 


Construction and installation of equipment was 
completed during the year. Lateral development and 


raising was completed in February 1967. All devel- 
opment work and blast-hole drilling, which requires 
experienced miners, was very slow during the year due 
to a shortage of these miners. Monthly achievements 
ranged from 60% to 80% of scheduled work, and 
hence we are about six months later than scheduled 
getting into production. 


Tune-up of the concentrator was started on Septem- 
ber 27, utilizing the surface stock-piled ore and the 
daily development tonnage. Tons milled during the 
last three months of the year were 34,059 yielding 
578,977 pounds of copper, 822 ounces of silver and 
137 ounces of gold. 

1966 (3 Mos.) 
ons. Milled; PerDay sy see 370 


Metal Content: 


Percent, Copper a5 a ee 0.94 
Ounces of’ Gold Per Tons 0.004 
Ounces ofssilvers Per. Lona 0.024 
Metal Recovery (Percent): 

COPDCE sa. on, anh a a eee Ae Dee 


The low copper grade was from development ore. 
The copper grade in January 1967 was 1.77%, and 
in February 1.54%. 


GENERAL 


The installation of hydro-power was completed in 
July 1966. Power interruptions before, during and 
after the conversion from diesel power were detrimental 
to both mining operations. 


Abnormally dry weather over the past two years 
has created a serious shortage in the water shed utilized 
by our supplier of hydro-power. While only brief in- 
terruptions have been experienced to date, in this 
regard, forecasts for the Spring months may prove more 
serious depending on the start of “Spring Run-Off”. 


I wish to take this opportunity of acknowledging 
with appreciation the support and assistance of the 
President and Board of Directors throughout the period. 


R. F. NASSTROM, B.A.Sc., P.Eng., 
Mine Manager. 


B a | ance S h ee t December 31st, 1966 (with comparative figures for 1965) 


a a SE SS 


INS Se ES 


pe Se ee ee ee ee 


1965 
$ 
CURRENT = 
Cash 2 be re es a curr eee ee Dao 
Net estimated amount receivable from sale of mineral concentrate 
CN Ote 8. 19) ice coichss oo RA eee ie 920,690 
Aécounts.recetvable:..).. 2 7. 22, 2 Re ee 85,435 
Estimated overpayment of special refundable corporation tax and 
accrued “interest >. 7 ee — 
Prepaid expenses and: Kleposits aan ata eee eee SMa hed! 
1,067,629 
FIXED 
1 Mining lease in the White Bay District, Province of Newfoundland 
at .costy (Note: 2). 5770 es ee ee eae 222,068 
Land, at cost’ 2o.80rud.se <a ee eee ee 2,305 
Buildings, surface structures and equipment, at cost, less accumulated 
depreciation of $491,569 (1965 0247,3 75.) ie ern ee 2,578,987 
2,803,620 
MISCELLANEOUS 
Materials and supplies on hand and in transit, at cost ............. 288,637 
Special refundable corporation tax and accrued interest ...... A. a 
288,637 
DEFERRED EXPENDITURES 
Mine development expenses, less aimOrtizaviOlim sen 1,476,019 
Incorporation, and, organization sex penses mma en eee ree 6,755 
1,482,774 


5,642,660 


Approved on behalf of the Board. 


M. J. BOYLEN, Director. 
G. L. MOORE, Director. 


CONSOLIDATED RAMBLER MINES umireo 


Gincorporared under ine Laws of Ontario) 


LIABILITIES 


CURRENT 


Dp 2tiKel OATS MmSCCUICC Me eats et Shot eS a Pee, coe, me ga 
Accounts payable and accrued liabilities .. 


LonG TERM 


4'2% First mortgage serial bonds (U.S.$600,000) 

(Notess3 4455 and 8) 2. 2. Mat en ae, Mie 
6% Second mortgage bonds (Notes 6, 7 and 8) eB ae RO ae 
7% Convertible debentures (Note 9) lot ha PAD San ee 
5% Unsecured, deferred, subordinated notes and accrued interest 

(Note 10) MEIER eel rs niet 5, opie. ae ee ee 


COMMITMENT 
(Note 11) 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK 
Authorized: 
5,000,000 Shares of $1.00 par value — $5,000,000 
Issued: 


RAO Gee S Lear CSM ol eRe aches, 1 lo. «hh aga oe acerca gee ea 
ILesS2 IDIG@OUHMe NCH . 1 bh oe seu ook uve oe. 


Options: (Note 12) 
CONTRIBUTED SURPLUS 


Balance me narOmvcal pUNCHAnged fac. Mien ce Sa «ts dim x oleae Cee a 


EARNED SURPLUS 
Balance, end of year .... 


The notes attached form an integral part of these financial statements. 


Submitted with our Report to the Shareholders dated April 7th, 1967. 
SNYDER, CRAIG & CO., 


1966 
$ 
524,738 
1.224.715 


1,749,453 


649,500 
1,200,000 
500,000 
57,399 
2,406,899 


2,940,006 
965,000 


1,975,006 


14,625 


747,711 


2,737,342 
6,893,694 


1965 
$ 


155,000 
924,076 


1,079,076 


1,136,625 
1,200,000 


54,899 


2,391,524 


2,940,006 
965,000 
1,975,006 


14,625 


182,429 
2,172,06 172,060 
5,642,660 


Chartered Accountants. 


CONSOLIDATED] RAMS LER SMaINSES See Laleviele gee 


Statement of Profit and Loss 
For the Year Ended December 31st, 1966 


(with comparative figures for 1965) 


1965 
INCOME $ 
Gross. metal’ production \ 5% = 9 ee ee 2,738,491 
Less: Marketing costs.) 252.0750 a et S8d,c02 
Net metal production... <.07-.-.¢ eA ee ee 2At5 37249 
OPERATING EXPENSES 
Mining). vic. Sue ty en ei ee oa ace oe 631,718 
Milling © 2c ee tN 423,848 
Mine general-expenses. .).0.. ae ae 164,729 
Administrative -expemses 2.6: an inn eee 67,258 
2875508 
Net PRoFIT on operations before provision for depreciation, mine 
development expenses written off and provincial mining tax ....... 865,666 
PROVISION FOR 
Depreciationiof fixed#assets 7320y.2e 190,656 
Mine development expenses, written Olle aye ee 143,194 
Provincial mining stax* 40.58. 2 oe oe ee 32710 
366,560 
Net PROFIT on operations after provision for depreciation, mine “a ee 
development expenses written off and provincial mining tax ... . 499,106 
FINANCIAL EXPENSES 
Interest onpirst.mottgage’ bonds | a0. a eee 61,995 
Interest on, convertible debentures ee eee ee a 
Other interest) 5.4 het Sag ain eee eran ee eo 46,154 
Financial charge payable to the Province of Newfoundland ........ 125,856 
124 234,005 


UO Fr ee ee re, ~ 587,334 265,101 


GOTNES Ors DeAmipEsDaeR A MOBILE Ree Mil NES LM bE D 


Statement of Earned Surplus 
For the Year Ended December 31st, 1966 


(with comparative figures for 1965) 1966 
$ 
Balamcem De crunin olor even tat rete AO 4h ss ae elo ee 182,429 
NGS INE FOG} ATS MOVE USSD IEEE 3 cc eee ee ee er 587,334 
769,763 
Deduce mleOssron CisposalOmiuxed assets seh ic. G lia kk ee ee 15.29) 
Exploration costs on mining concession abandoned .......... — 
INcorporauonsexpelises Written Ol)... ssw. sds. os dn Oe 6,755 
22,052 
BaldnCc men lg coger merin ey Be bene Sas oe oh ee ee as 747,711 
Statement of Mine Development Expenses 
For the Year Ended December 31st, 1966 
(with comparative figures for 1965) 
5 
palaice me CiiMiN Pe OLsyColmuerinr eA fe nie ee vin ad ane Pes 1,476,019 
ANSE 5. cold Gen a WRG 5 2o Sk -o ee 349 
IBTOW SEHD EalCEG ILS DOCK Ct smear mmmmrne set S05 Lt fc Gute fina 4 waec. «Whe cow! sot 2,601 
PD TiECe oe atte CLOSS=CUULIN Smee NRE ae ns fa ee ss a4 270,996 
GIVI ee Be 2,139 
nterestwex pense meses tedMPt irre eee) ag sy Sees ces wa 54,000 
Aes CULL ULE Oren EE EN PR os me oN ke seco bine ee 2,207 
POAC BOOCK Cl tre ae MnEE PM PUPP aor os ds we peed ey Ce — 
Mita Pench d eX DClISCS mmm iEmT SRM es acy gi ie pir f Gav bade on es ee [21,331 
Payment in leu OL Work OM mining CONCESSION .... 2-2 26 ef. ee — 
IRONS TOG, a fae Mando a <p ee ee Ae ee 63,308 
RO ZOCRANC 2 A0GS ae pe trate Ps a eye whi its geal se 1 8S 13 7/o 
Siiak ae ie kill) Coenen Pei em ew eek eS wk e/a age eee wn 9,023 
Sole tes th Sauer eent Oe et IE eB kN ke meg awe Qe 8,765 
S(AHOUMCULTG Ene en wenEE a neice hh Sa ans ee Gee oa Oe 1,588 
Stop BDLep alatl Gl meinen eae RP ee a a a on Se 4,425 
Soimelee, culeseatepaal ciel livgee” ogo Rs Dee ee i ea ea 4300 
Stil Cee DION is O 1 MRRP RE AO criss 2h a ii oa use aie Hv eo ( 1,486) 
Vem POrdky sourUC Tul COMWEILCLIC Ol Mme thess is ay Suey ey a oh ok ce 
Wncerg GundmdiamOndsGrU IN Oamare met eh ce) A ad wo. eR eae 42,479 
IV CTICd AELOTIAT 21S CC meme mae) Oa Nghe fc ols ps bik ale ew diy € satin « 49.618 
INCUMOSSEOME Ee AStEZ OLE INCL Als DTOCUCUONs yA. ae ak an ities oa nea ee 434,003 
1,083,071 
2,559,090 
Less: Mine development expenses on mining concession abandoned 
Char eed ORStT}) Us memnnn emit concen on egh Wanciowe ie ox sam — 
Amortization of mine development expenses .................. 353,178 
AATMOUntSstraustctred tOwfixedsassets 9. = o0k. Ce k ae cas i eee, 8,620 
361,798 


2,197,292 


Balance, end of year ..... 


( 


1965 
$ 


595103) 
265,101 


BALM 
iF1SS-524 
1.671 
4,282 
29,482 
12,646 


365522 
5,242 


18,986 
268,800 


453,284 
1,636,805 


Moz 
143,194 


~ 160,786 
1,476,019 


CO:N’S O- LI D*ATT E:Do @RTACMEBSLSE RSS Mal SINGER Sen eleven eee 


Statement of Source and Application 
For the Year Ended December 31st, 1966 


(with comparative figures for 1965) 


of Funds 


1966 


SOURCE OF FUNDS 
Net. earnings 4 o336. 3 Sake bo ee 
Depreciation “of fixedsassetSaena. ae 
Amortization of mine development’. ee ee 
Funds applicable: tovoperations ser. ee 
Issue of 69, second: mortgage: DONdS aa 
Issue of 7 Yo.convertible;debentures.-s saa en ee 
Issue of. capital stock’— 7%. 2. 2 ee ee 
Interest deterred om subordinated 10tes aa re 
APPLICATION OF FUNDS 
Purchase of fixed assets: 
| sis ne ee ern Petre 1g eee oe ee bs 


Mine development) ye een ee 
Payment of 472-% arst mortgage bonds. sa ee 
Purchase of materials and supplies). 


Special refundable corporation tax and accrued interest ..... 


Resulting in an increase (decrease) in working capital of ..... ( 


Working capital becimning Of yeat aap eee nee ee ( 


- 500,000 


587,334 
208,179 
143,195 
938,708 


a 


1,441,208 


1,920 
720,139 
722,059 
823,746 
487,125 
105,706 
13,650 

2,152,286 
711,078) 
11,447) 


1965 
$ 


265,101 
190,656 
143,194 
598,951 
1,200,000 
735,001 
2,500 
2,536,452 


965 
975,347 
S175 12 
453,283 
487,125 

64,621 
1,982,341 
554,111 


(a) 


( 565,558) (a) 


Working capital, end ot years yee a eee ( 722835) (- 11,447) (a) 


NOTE — Items above marked (a) have been adjusted for consistency in 
presentation due to the change set out in Note 8 of the Notes 
to the Financial Statements. 


GOUNSSTOUREDIA WED RAMBLER MINES LIMITED 


Notes to Financial Statements 
DECEMBER 31st, 1966 


AMOUNT RECEIVABLE FROM SALE OF MINERAL 
CONCENTRATES 


1. Mineral concentrates produced have been sold to an 
independent processer. Final determination of the 
amount receivable is reported to the Company by the 
processer in the fourth month following the placing of 
the mineral concentrate into process. 


MINING LEASE 


2. The mining lease granted by the Province of New- 
foundland is for a term of 30 years from February 1st, 
1961, and is renewable for two additional terms of 30 
years each. An annual rental is stipulated under the 
lease equal to one-third of the net profits from all 
mining operations calculated in accordance with a 
formula set out in the lease. No rental is payable 
in respect of fiscal periods up to December 31st, 1966. 


414% First MorTGAGE SERIAL BONDS 


3. The principal amount of the bonds, which are 
guaranteed by the Province of Newfoundland, becomes 
due and payable in U.S. funds as follows: 


July 1st, 1967 $300,000 
July Ist, 1968 300,000 


$ 600,000 


4. Under the terms of a Trust Deed, the bonds are 
secured by a first fixed and specific mortgage, pledge 
and charge on all the Company’s real and immovable 
freehold and leasehold property and rights, including 
mining leases, rights, concessions, claims and licenses 
of occupation, now owned or hereafter acquired, 
together with all mines, mills, buildings, erections, 
fixed plant, fixed machinery and fixed equipment, and 
by a first floating charge on all the other assets of the 
Company. 


5. Under an agreement dated as of November 18th, 1963, 
and in consideration for the guarantee of the bonds 
by the Province of Newfoundland, the Company has 
agreed: 


(a) that it will pay to the Province of Newfoundland, 
as a first charge on the net profits, $350,000 out 
of the profits derived from mining operations by 
equal amounts of $70,000 in each of the calendar 
years 1964 to 1968 inclusive, but if in any 
calendar year the sum of $70,000 is not paid in 
full, such amount or the unpaid part thereof, is 
payable in a subsequent calendar year during 
which the Company shall have derived sufficient 
profit from its operation, provided that the whole 
of the $350,000 shall be paid on or before March 
31st, 1969. The liability in respect of 1964, 1965 
and 1966 has been fully provided for in these 
Financial Statements. 


(b) that during the period that any of the bonds 
remain outstanding or the Company is under any 
liability to the bondholders in respect of the bonds 
or to the government in respect of its guarantee, 
it will pay, in addition to the usual mining tax of 
5% of net income derived from mining, an 
additional 2% of such net income. 


6% SECOND MortTGAGE BONDS 


6. 


The principal amount of the bonds, which were issued 
under a Trust Indenture dated January 15th, 1965, 
becomes due and payable in five equal annual instal- 
ments of $240,000 each on April Ist in the years 1966 
to 1970 inclusive. The bonds are secured by a second 
fixed and specific mortgage, pledge and charge on all 
the property and rights described in Note 4 and by a 
second floating charge on all the other assets of the 
Company. They may be redeemed in whole or in 
part at the Company’s option on not less than 30 
days’ notice, at the principal amount thereof plus 
accrued and unpaid interest. 


By agreement with the holder of the bonds, the time 
for payment of interest falling due on dates up to 
July Ist, 1967 has been extended to that date. The 
times for payment of the first and second instalments 
of principal have been extended to July Ist, 1967 and 
December 31st, 1967 respectively. 


FIRST AND SECOND MorTGAGE BONDS PAYABLE 


8. 


A change in method of presentation of bonds payable 
has been made on the Balance Sheet. The portion of 
bond principal due within one year and the first instal- 
ment of the second mortgage bonds due on April Ist, 
1966 have not been separated and shown as current 
liabilities. Maturities of these bonds are set out in 
Notes 3, 6 and 7 above. 


7% CONVERTIBLE DEBENTURES 


9). 


The principal amount of the debentures becomes due 
and payable on September Ist, 1971 or they may be 
redeemed in whole or in part at the Company’s option 
on 30 days’ notice at the principal amount thereof plus 
accrued and unpaid interest. The debentures are 
secured by a floating charge on the Company’s 
property which ranks behind all the charges set out 
in Notes 4 and 6 above. Holders of the debentures 
may convert them into shares of the Company at the 
rate of one $1.00 par value share for each $2.25 
principal amount of debentures. 


UNSECURED, DEFERRED, SUBORDINATED NOTES 


10. Note holders have the option to purchase shares of the 
Company at $1.00 per share on the due date, 
December 31st, 1968, in lieu of cash payment. 

COMMITMENT 


ili, 


The Company is committed to making contributions to 
the Roman Catholic and Amalgamated School Boards 
of the Town of La Scie, Newfoundland, to a total of 
$40,000 and payable in four instalments of $10,000 
each in the years 1967, 1968, 1969 and 1970. 


CAPITAL STOCK OPTIONS 


1 


Holders of the convertible debentures and subordinated 
notes have the option of acquiring capital stock of 
the Company as set out in Notes 9 and 10 above. 


CABLE ADDRESS “JNOCRAIG” 


SNYDER,C RAIG & CO. TELEPHONE EMPIRE 6-9444 


CHARTERED ACCOUNTANTS 


330 BAY STREET 


TORONTO 


CANADA 


To the Shareholders of 
CONSOLIDATED RAMBLER MINES LIMITED, 


Horonto, Ontarro. 


We have examined the Balance Sheet of Consolidated Rambler Mines 
Limited as at December 3lst, 1966 and the Statements of Profit and Loss, Harned 
Surplus, Mine Development and Source and Application of Funds for the year ended 
on that date and the Notes to the Financial Statements. Our examination included a 
general review of accounting procedures and such tests of accounting records and 
other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the attached Balance Sheet and Statements of 
Profit and Loss, Harned Surplus, Mine Development, Source and Application of Funds 
and the Notes to the Financial Statements present fairly the financial position of 
the company as at December 3lst, 1966, and the results of its operations and the 
source and application of its funds for the year ended on that date, in accordance 
with generally accepted accounting principles applied on a basis consistent with 
that of the preceding year. 


A ong oes % Co 


Chartered Accountants. 


April 7th, 1967. 
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